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INDEPENDENT AUDITOR’S REPORT

To the Shareholders
Mosanada Facility Management Services Q.P.S.C.
Doha, State of Qatar

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Mosanada Facility Management Services Q.P.S.C. (the “Company”),
which comprise the statement of financial position as at 31 December 2023, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company
as at 31 December 2023, and its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the other ethical requirements that are relevant to our audit of the Company’s
financial statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS and
applicable provisions of Qatar Commercial Companies Law, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout
_the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Further, as required by the Qatar Commercial Companies Law, we report the following:

e We are also in the opinion that proper books of account were maintained by the Company.

e  We obtained all the information and explanations which we considered necessary for the purpose of our audit.

o To the best of our knowledge and belief and according to the information given to us, no contraventions of the applicable

provisions of Qatar Commercial Companies Law and the Company’s Articles of Associations were committed during the year
which would materially affect the Company’s financial position and performance.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

Note 2023 2022
QR QR

ASSETS
Non-current assets
Property and equipment 3 1,093,144 1,815,625
Intangible assets 6 2,233,255 2,205,580
Right-of-use assets 7 3,356,384 7,682,367
Investment in joint venture 8 41,890,810 7,607,982
Total non-current assets 48,573,593 19,311,554
Current assets
Trade and other receivables 9 40,829,800 51,768,390
Contract assets 10 13,846,037 17,248,784
Due from related parties 21(b) 15,296,534 14,923,065
Cash and cash equivalents 11 51,694,967 79,843,273
Total current assets 121,667,338 163,783,512
TOTAL ASSETS 170,240,931 183,095,066
EQUITY AND LIABILITIES
Equity
Share capital 12 15,000,000 15,000,000
Legal reserve 13 7,500,000 7,500,000
Retained earnings 102,654,132 98,808,721
TOTAL EQUITY 125,154,132 121,308,721
Liabilities
Non-current liabilities
Employees’ end of service benefits 14 16,225,448 18,798,312
Lease liabilities 7 - 3,309,727
Total non-current liabilities 16,225,448 22,108,039
Current liabilities
Lease liabilities ¥ 3,309,726 4,380,667
Trade and other payables 15 25,551,625 35,297,639
Total current liabilities 28,861,351 39,678,306
TOTAL LIABILITIES 45,086,799 61,786,345
TOTAL EQUITY AND LIABILITIES 170,240,931 183,095,066

These financial statements were approved by the Board of Directors on 21 March 2024 and were signed on its behalf by:

S

1

Abdulaziz Abdulla S A Al-Shareef
Chairman

The attached notes from 1 to 26 are an integral part of these financial statements.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

Note 2023 2022

QR QR

Revenue 16 181,149,091 271.613.429
Cost of revenue L7 (118,579,981) (172.959.816)
Gross profit 62,569,110 98,653.613
Other income 197,322 294,200
Share of profit results in joint ventures 8 14,043,475 4,640,145
General and administrative expenses 18 (7,178,326) (6,561,996)
Operating profit 69,631,581 97,025,962
Interest income on term deposits 11 2,024,142 979,180
Finance charge on lease liabilities 7% (310,312) (636,887)
Net profit for the year 71,345,411 97.368,255
Other comprehensive income — -
Total comprehensive income for the year 71,345,411 97,368,255

The attached notes from 1 to 26 are an integral part of these financial statements.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 Share capital Legal reserve  Retained earnings Total
QR QR QR QR
As at 1 January 2023 15,000,000 7,500,000 98,808,721 121,308,721
Total comprehensive income for the year - - 71345411 71,345,411
Dividend distributed during the year (Note 19) = = (67,500.,000) (67,500,000)
As at 31 December 2023 15,000,000 7,500,000 102,654,132 125,154,132
2022
As at | January 2022 15,000,000 7,500,000 89,445,466 111,945,466
Total comprehensive income for the year - = 97,368,255 97,368,255
Dividend distributed during the year = - (88,005,000) (88,005,000)
As at 31 December 2022 15,000,000 7,500,000 98,808,721 121,308,721

The attached notes from | to 26 are an integral part of these financial statements.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note 2023 2022
QR QR
OPERATING ACTIVITIES
Profit for the year 71,345,411 97,368,255
Adjustments for:
Depreciation of property and equipment 9 710,514 727,120
Amortization of intangible assets 6 672,469 414,873
Depreciation of right-of-use of assets 7 4,325,983 6,382,722
(Profit)/loss from sale of property and equipment (15) -
Share of results in joint ventures 8 (14,043,475) (4,640,145)
Interest income on term deposits 11 (2,024,142) (979,180)
Inferest expense on lease liabilities 7 310,312 636,887
Employees' end of service benefits 14 3,761,981 5,670,321
Operating profit before working capital changes 65,059,038 105,580,853
Working capital changes;
Trade and other receivables 10,938,590 (7,838,349)
Contract assets 3,402,747 (1,643,702)
Due from related parties (373,469) (1,959,404)
Trade and other payables (9,745,606) 11,399,230
Cash flows from operations 69,281,300 105,538,628
Employees’ end of service benefits paid 14 (6,334,845) (2,212,388)
Net cash generated from operating activities 62,946,455 103,326,240
INVESTING ACTIVITIES
Additions to property and equipment 5 (121,618) (1,186,809)
Additions to intangible assets 6 (700,144) (2,089,147)
Proceeds from disposal of property and equipment 133,192 913
Interest received on term deposits 11 2,024,142 979,180
Net movement of working capital requirement on joint venture (20,239,353) 1,844,987
Net cash used in investing activities (18,903,781) (450,876)
FINANCING ACTIVITIES
Dividends paid 19 (67,500,000) (88,005,000)
Repayment of lease liabilitics 7 (4,690,980) (6,747,912)
Net cash used in financing activities (72,190,980) (94,752,912)
Change in cash and bank balances (28,148,306) 8,122,452
Cash and bank balances at the beginning of the year 79,843,273 71,720,821
Cash and bank balances at the end of the year 11 51,694,967 79,843,273

The attached notes from 1 to 26 are an integral part of these financial statements.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.1

2.2,

Legal status and principal activities

Mosanada Facility Manragement Services Q.17.5.C was established in the State of Qatar. under conumercial registration
number 38773 as a Qatari Private Sharcholding Company, pursuant to the provisions of Qatar Conmercial Companies Law
No 11 of 2015.

The Company s regisiered office address is at Sayer No B 09, Barwa Commercial Avenue, Doha, State of Qatar,

The principal activities of the Company are facility management services, including the cleaning, and managing and
maintenance of stadiums, buildings and parks.

Adoptien of new and revised International Financial Reporting Standards
New standards and amendments effective in the period on or after 1 January 2023

The financiaf statements have been drawn up based on accounting standards, interpretations and amendments effective at 1
January 2023. The Company has adopted the following new and revised Standards and Interpretations issued by
International Accounting Standards Board and the International Financial Reporting Interpretations Committee, which were
effective for the current accounting period:

- Amendments to IAS 12 Deferred Tax Related to Assets and Liabilities arising from a Single Transaction

This amendment requires the Company to recognise deferred tax assets and liabilities gross in relation to their leases
which were previously these were recognised net. There is no impact on the amounts disclosed on the statement of
financial position.

- Amendments to IAS 12 International Tax Reform — Pillar Two Model Rules

This amendment permits the Company to not recognise deferred tax assets and liabilities related to the Pillar Two tax
reforms. Due to the uncertain nature of the tax reforms, the Company cannot quantify the impact that this has had on
the amount of Deferred tax assets and liabilities not recognised on the statement of financial position in the current
period. No amounts were recognised in the prior period in relation to the Pillar Two Model Rules, to which this
amendment would apply.

- IFRS 17 Insurance Contracts (including the June 2020 and December 2021 Amendments to IFRS 17)

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance
contracts and supersedes IFRS 4 Insurance Contracts.

However, the Company does not have any contracts that meet the definition of an insurance contract under IFRS 17.

- Amendments to IAS 1 Presentatiorn of Financial Statements and IFRS Practice Statement 2 Making Materiality
Judgements-Disclosure of Accounting Policies

TAS 1 replaces all instances of the term ‘significant accounting policies’ with ‘material accounting policy information, and
it clarifies that information is material if, when considered together with other information included in an entity’s financial
statements, can reasonably influence decisions of primary users of financial statements.

- Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors—Definition of Accounting
Estimates

The Company has adopted the amendments to 1AS 8 for the first time in the cutrent year. The amendments replace
the definition of a change in accounting estimates with a definition of accounting estimates. Under the new definition,
accounting estimates ate “monetary amounts in financial statements that are subject to measurement uncertainty”.

New standards and amendments issued but not yet effective for years ending 31 December 2023
The Company has not applied the below new or amended standards and interpretations that have been issued by the IASB
but are not yet mandatory for the financial year ended 31 December 2023, The Company has not yet assessed the impact of
these new or amended Accounting Standards and Interpretations.
- Amendments to IAS 7 & IFRS 7 Supplier Financing Arrangements
This amendment will have no impact on the amounts recognised in the financial statements but will require additional

disclosures to be provided around the Company’s use of supplier financing arrangements. This amendment will be
effective for the 2024 Financial Statements,



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDILLD 31 DECEMBER 2023

2.3

31

32

Adoption of new and revised International Financial Reporting Standards (Continued)
New standards and amendments issued but not yet elfective lor years ending 31 December 2023 (Continued)

- Amendments to IS | — Clussification of Liabilities as Current or Non-current & Amendments to [AS |~ Non-current
Liabifities with Covenants

These amendments together impact the classitication ol liabilities with covenants and any convertible notes that the
Company issues with liability classified conversion features. [t may impact the classification of some of the
Company’s debts and will require additional disclosure about the effect of the covenants on the Company. The
Company is stitl currently assessing the impact of these amendments. They are effective for the 2024 Financial
Statements,

- Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

IFRS 16 adds subsequent measurement requirements for sale and leaseback transactions that satisfy the requirements
in IFRS 135 to be accounted for as a sale. The amendments require the seller-lessee to determine ‘lease payments’ or
‘revised Jease payments’ such that the seller-lessee does not recognise a gain or loss that relates to the right of use
retained by the seller-lessee, after the commencement date. The amendments do not affect the gain or loss recognised
by the seller-lessee relating to the partial or full termination of a lease.

A seller-lessee applies the amendments retrospectively in accordance with IAS 8. The amendments are effective for
annual reporting periods beginning on or after 1 January 2024, earlier application is permitted.

Basis of preparation and material accounting policies
Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with IFRS issued by the International Accounting Standards
Board (IASB), applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of Association,
and the applicable provision of the Qatar Commercial Companies Law No. 11 of 2015 and subsequent amendments by Law
No. 8 of 2021.

The financial statements have been prepared in Qatari Riyals (QR), which is the Company’s functional and presentation
currency and ali financial information has been rounded off to the nearest QR, unless otherwise indicated.

Basis of measurement
These financial statements have been prepared under the historical cost convention.

When an asset and liability, financial or non-financial, are measured at fair value for recognition or disclosute purposes, are
classified into three levels, using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements:

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exetcise its judgement in the process of applying the accounting policies selected for use by
the Company, The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in relevant notes as summarised in note 4. Use of available
information and application of judgement are inherent in the formation of estimates. Actual outcomes in the future could
differ from such estimates.

Material accounting policies

The principal accounting policies that have been applied consistently by the Company to all periods presented in these
financial statements, are set out below.

Property and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
fosses except for land which is measured at fair value. Cost includes expenditures that are directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct labour, any other costs
directly attributable to bringing the assets to a working condition for their intended use, including the capitalised borrowing
costs. Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment.



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.2

Basis of preparation and material acconnting policies (Continued)
Material accounting policies (Continued)
Property and equipment (Continued)

Expenditure incurred 1o replace a component of an item of properly, plant and cquipment that is accounted for separately
is capitalized and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitatized only when it increases {uture economic benefits of the related item of property, plant and equipment. All other
expenditure is recognized in the income statement as the expense is incurred.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement in the
year the asset is derecognized.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. If any such indication ¢xists and where
the carrying value of an asset exceeds the estimated recoverable amount, the asset is written down to its recoverable
amount.

Depreciation is recognised in income statement on a straight-line basis over the estimated useful lives of each component
of an item of property plant and equipment. Land is not depreciated. Estimated useful lives of property, plant and
equipment for the current and comparative years are as follows:

Houschold furniture & appliances 3 Years
Motor vehicles 5 Years
Computer 3 Years
Office equipment 3 years
Office furniture and fixtures 5 Years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period and any change in estimate
is accounted for on prospective basis.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. Gains or losses
arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the separate statement of profit or loss and other comprehensive income
when the asset is derecognised.

Amortization is charged on intangible assets so as to write off the cost or valuation of assets, over their estimated useful
lives, less estimated residual value, using the reducing balance method on the following bases:

Computer Software and Licenses 5 Years

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its tangible and intangible assets, to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease. Where an impairment loss subsequently reverses (except for goodwiil), the carrying amount of
the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been
tecognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

9



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3,

3.2

Basis of preparation and material accounting policies (Continued)

Material accounting policies (Continued)

Financial instruments — recognition, classification, measurement, derecognition and offsetting
Recognition and derecognition of financial instriments

Financial instruments, other than derivative financial instruiments, are recognised on the Company’s statement of {inancial
position when the Company becomes a patty to the contractual provisions of the instrument.

Financial assets that are regular way purchased or sold are recognised using the trade date accounting i.e. that is when the
Company commits to purchase or sell.

Financial instruments that are not trade receivables are initially measured at fair value, which generally equates to
acquisition cost, which includes transaction costs for financial instruments not subsequently measured at fair value,

Trade receivables are recognised at transaction cost if they do not contain a significant financing element (IFRS 15).

Financial assets are derecognised when:
- The contractual rights to cash flows from the financial asset expire, or
- the asset is transferred such that contractual rights to cash flows of the assets and the risks and rewards of ownership
are transferred,

On de-recognition, the Company recognised the differences between carrying amount and consideration

In factoring arrangements and guaranteed receivables, transfer may not result in de-recognition, because the Company
retains exposure to risks and rewards to some extent. The Company assesses its extended involvement and recognises a
liability, such that the net of asset and liability represents the rights and obligations retained, measured based on the
classification of the original asset.

Financial liabilities (or a part of) ate derecognised when, and only when the obligation is extinguished — i.e, when the
obligation specified in the contract is discharged or cancelled or expires. The gain or loss between the carrying value and
amount paid is recognised in profit or loss.

If the terms of an existing financial liability (loans and borrowings) are substantially modified this will be considered to
meet the criteria for derecognition of the original lability, and a new financial liability is recognised.

Classification and subsequent measurement of financial assets

Measurement of financial assets depends on the classification, which is determined by the business model for holding the
asset and characteristics of its cash flows.

i.  Amortised cost

Assets are held for the purpose of obtaining contractual cash flows, which are solely interest and principal, such as
vanilla debt instruments, loans and receivables including contract assets. Interest is calculated using effective interest
methed and included in finance income in profit or loss, Impairment is presented in a separate line in profit or loss.

Classification and measurement of financial liabilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangement.

i.  Financial liabilities

Financial Habilities are classified as either financial liabilities at FVTPL or other financial liabilities, which are
measured at amortised cost, Financial liabilities are classified at FVTPL if they are either held for trading or they are
otherwise designated within this classification. Gains and losses on such financial Habilities are recognised within
other gains and losses in the statement of comprehensive income.

A financial liability is classified as held for trading if (a) it has been acquired principally for the purposes of
subsequent short-term repurchase; (b) on initial recognition it is part of a portfolio of identified financial instruments
which have a pattern of short-term profit taking; or (c) it is a derivative financial instrument that is not designated
and effective as a hedging instrument.

10



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

32

Basis of preparation and material accounting policies (Continuced)
Material accounting policies (Continued)

Financial instrunients — recognition, classification, measurement, derecognition and offsetting (Continued)

Classification and measurement of financial liabifities

i, Financial liabilities
A financial liability may otherwise be designated at FVTPL upon initial recognition if such designation eliminates or
reduces significantly a measurement or recognition inconsistency that would otherwise arise; or (b) the financial
liability forms part of a company of financial assets, financial liabilities or both, which is managed and its performance
evaluated on a fair value basis as a part of the Company’s documented risk management and invesiment sirategies;
and (c} it forms part of a contract containing one or more embedded derivatives and the entire contract can be so
designated in accordance with applicable financial reporting standards,
Other financial Habilities are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis,

within finance costs in the statement of comprehensive income.

The Company derecognises financial liabilities when the obligations of the Company are discharged, cancelied or
have expired.

ii. Embedded derivatives
Derivatives embedded in other financial instruments or nen-derivative host contracts are ireated as separate
derivatives when their risks and characteristics are not closely related to those of host contracts and the host contracts
are not measured at FVTPL,

However financial liabilities which contain multiple embedded derivatives are not separated and are treated as FVTPL.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only

when there is a legally enforceable right to offset the recognised amounts and there is an intention to seitle on a net basis,

or realise the asset and settle the liability simultaneously.

Currently the company does not offset financial assets and financial [iabilities, The only relevant arrangement the
Company is subject to is a master netting arrangement,

Impairment
The following assets have specific characteristics for impairment testing:
Impairment of financial assets

The Company considers bank balances to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expecied life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible withing the 12 months after
reporting date {or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk. .

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the present value of all cash

shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.
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MOSANADA FACILETY MANAGEMENT SERVICES Q.P.S8.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3t DECEMBER 2023

3.

3.2

Basis of preparation and material accounting policies (Continued)
Material accounting policies {Continued)

Impairment (Continued)

Credit-impaired financial ussels

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit impaired. A
financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have oceurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the customer or issuer;

- abreach of contract such as a defanit or being more than 360 days past due;

- the restructuring of a loan and advance by the Company on terms that the Company would not consider otherwise;
- itis probable that the customer will enter bankruptey or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for financia! assets measured at amortized cost are deducted from the gross carrying amount of the assets.

Impairment losses related to financial assets are presented under net impairment (loss) / reversal on financial assets in the
income statement.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirely of a portion thereof. The Company individually makes an assessment with respect
to the timing and amount of write-off based on whether there is a reasonable expectation of recovery from the amount
written off. However, financial assets that are written off could still be subject to enforcement activities in order to comply
with the Company’s procedures for recovery of amounts due,

Cash and bank balance and term deposits

Impairment on cash and bank balances and term deposits has been measured on & 12-month expected loss basis and reflects
the short maturities of the exposures. The Company considers that its cash and cash equivalents have low credit risk based
on the external credit ratings of the counterparties. While cash and cash equivalents are also subject to impairment, the
identified impairment loss is considered immaterial

Leases

The company leases various offices, equipment and vehicles. Contracts may contain both lease and non-fease components.
The company allocates the consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices unless it has elected not to separate lease and non-lease componsnts and instead accounts for these as 2
single lease component.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available
for use by the company.

Lease liabilities include the net present value of the following lease payments:

s fixed payments (including in-substance fixed payments), less any lease incentives receivable

¢ variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencerment date
amounts expected to be payable by the Company under residual value guarantees
the exercise price of a purchase option if the Company is reasonably certain to exercise that option, and

= payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

12




MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.2

Basis of preparation and material accounting policies (Countinued)
Material accounting policies (Continued)
L.eases (Continued)

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
fiability.

The lease payments are discounted using the interest rate implicit in the lcase. If that rate cannot be readily determined,
which is generally the case for leases in the company, the lessee’s incremental borrowing rate is used, being the rate that
the individual lessee would have 1o pay to borrow the funds necessary to obtain an asset of simifar value 10 the right-of-
use asset in a simifar economic environment with similar terms, security and conditions.

The company is exposed to potential future increases in variable lease payments based on an index or rate, which are not
included in the lease liability untif they take effect. When adjustments to lease payments based on an index or rate take
effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

¢ the amount of the initial measurement of lease liability

»  any lease payments made at or before the commencement date less any lease incentives received
e any initial direct costs, and

s  restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line
basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset’s useful life.

Payments associated with short-term leases and of low-value assets are recognised on a straight-line basis as an expense
in profit or loss.

Amounts due from lessees under finance leases are recorded as receivables at the amount of the company’s investment in
the relevant leases. Income from finance leases is allocated to accounting periods so as to reflect a constant periodic rate
of return on the company’s net investment outstanding in respect of the relevant leases.

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line basis over
the lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the

underlying asset and recognised as expense over the lease term on the same basis as lease income. The respective leased
assets are included in the balance sheet based on their nature.

Investment in joint ventures

A joint venture is a joint contractual arrangement whereby the Company and other parties have rights to the net assets of
the arrangement.

The Company’s interests in joint ventutes have been accounted for using the equity method.

Where the Company has transactions with a joint venture, unrealised profits and losses are eliminated to the extent of the
Company’s interest in that joint venture.

Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business. Trade receivables are financial assets stated initially at fair value which is taken to be their transaction cost and
subsequently at their amortised cost less any loss allowance. Loss allowance is based on lifetime expected credit losses

assess and determined af initial recognition and subsequently adjusted for any changes in expectation.

Trade receivables expected to be received in the next year ave classified as cutrent assets, If not, they are presented as non-
current assets. —

13



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.2

Basis of preparation and material accounting policies Continued)
Material accounting policies (Continued)

Contract balances

The timing of revenue recognition, billings and collections may result in contract assets; trade accounts receivables and
contract liabilities.

Contract assets

The contrast assets primarily relate to the Company’s rights to consideration for work completed but not billed at the
reporting date. Contract assets are initially recognised for revenue carned on work completed as receipt of consideration is
conditional on completion of work done and acceptance by the customer, at which point the contract assets are reclassified
to trade accounts receivables,

The contract assets are transferred to trade accounts receivable when the rights become unconditional (i.e. only the passage
of time is required before payment of the consideration is duc), which usually occurs when the Company issues an invoice
to the customer.

Contract liabilities

The contract liabilities primarily relate to the billings to and advance consideration received from customers prior to
meeting the revenue recognition criteria or when the amount of consideration received from customers exceed the amount
of revenue recognised. Contract liabilities are recognised as revenue when the Company performs under the contract.

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, vunrestricted balances held with banks and highly liquid
financial assets with original maturities of three months or less that are subject to an insignificant risk of change in their
fair value, and are used by the Company in the management of its short-term commitments. Cash and cash equivalents are
carried at amortised cost in the statement of financial position.

Shareholders’ equity

Share capital represents the total capital per commercial registration which is treated as equity. Equity instruments are
measured at the fair value of the cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments.

Retained earnings include all accumulated profits or losses of the Company less any dividends and legal reserve.

Employees’ end of service benefits

The end of service benefits to its employees is in accordance with Qatar Labor Law. The entitlement to these benefits is
based upon the employees’ final salary and length of service. The expected costs of these benefits are accrued over the
period of employment.

Under Law No. 24 of 2002 on Retirement and Pension, the Company is required to make contributions to a government
fund scheme for Qatari employees calculated as a percentage of the Qatari employees’ salaries, The Company’s obligations
are limited to these contributions, which are expensed when due.

Trade and other payables

Liabilities are recognized for amounts to be paid in the future for goods or services received whether or not billed to the
Company

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation,

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the statement of financial position date, taking into account the risks and uncertainties surrounding the obligation. Where
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows,



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES 1TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.2

Basis ol preparation and material accounting policies (Centinued)
Material accounting policies {Continued)
Provision (Continued)

When some or all of the economic benelits required to settle a provision ave expected to be recovered [rom a third party,
the receivable is recognised as an asset if it is virtuatly certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. When measuring fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

The fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurements in its entivety, which are
described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either divectly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.
Dividend

Dividend distributions to the Company’s shareholders are recognized as a liability in the financial statements in the period
in which the dividend is approved by the shareholders. Dividend for the year that are approved after the reporting date of
the financial statements are considered as an event after the reporting date,

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncerttain future events not wholly within the controf of the company. It
can also be a present obligation arising from the past events that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of obligation cannot be measured reliably.

Contingent liabilities are not recognised but are disclosed in the notes to the financial statements. When a change in the
probability of an outflow oceurs so that outflow is probable, it will then be recognised as provision.

Revenue recognition
Revemue from contract with custoiers

“Revenue from contract with customer” outlines a single comprehensive model of accounting for revenue arising from
contract with customers and supersedes current revenue recognition guidance found across several Standards and
Interpretations within IFRS. Tt establishes a new (ive-step model that wilt apply to revenue arising fiom contract with
customers.

Step 1: Identify the contract(s) with customer.

Step 2: Identify the performance obligation in the contract.

Step 3: Determine the transaction price,

Step 4: Allocate transaction price to the performance obligation in the contract.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation,

Fuacility management services

Revenue from rendering of facility management comprises of cleaning and maintenance services. Revenue is recognised
over time in the accounting period when services are rendered. For fixed-price contracts, revenue recognised is based on
the actual service provided to the end of the reporting period as a proportion of the total services to be provided because
the customer simultaneously receives and consumes the benefits provided by the Company. This is determined based on
the time elapsed relative to the total contract period.
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.

3.2

Basis of preparation and material accounting policies {Continued)
Material accounting policies (Continued)
Revenue recognition (Continued)

Maintenance contracts
The Company provides maintenance services (o its customers. Revenue from the maintenance contracts are recognised at
a point in time in the period services are completed.

Others
[nterest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable. Other income is recognized when earned and on an accrual basis.

Cost and expense recognition

Costs and expenses are recognized in the statement of profit or loss and other comprehensive income upon delivery of
goods and performance of service at the date when incurred.

Expenses are also recognized in the statement of profit or loss and other comprehensive income when decrease in future
economic benefit related to a decrease in an assct or an increase in a liability that can be measured reliably has arisen.
Expenses are recoghized in the statement of profit or loss and other comprehensive income on the basis of a direct
association between costs incurred and the earning of specific items of income; on the basis of systematic and rational
allocation procedures when economic benefits are expected to arise over several accounting periods and the association
can only be broadly or indirectly determined; or immediately when an expenditure produces no future economic benefits
or when, and to the extent that future economic benefits do not qualify, or cease to qualify, for recognition in the statement
of financial position as an asset

Foreign currency transactions

Transactions in foreign currencies are recorded in Qatari Riyals (QR) at the rates of exchange prevailing on the dates of
the transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting date. Non-monetary assets and liabilities carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recogaition of
gain or loss on change in fair value of the item (i.e., transtation differences on items whose fair value gain or loss is
recognized in other comprehensive income or profit or loss are also recognized in other comprehensive income or profit
ot loss, respectively).

Events after the reporting date

Post year-end events that provide additional information about the Company’s financial position at reporting date
(adjusting cvents) are reflected in the financial siatements. Post year-end events that are not adjusting events are disclosed
int the notes to the financial statements when material.

Critical accounting estimates and judgements

In preparing the financial statements, management is required to make estimates and assumptions which affect reported
income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. Use of available information and
application of judgement are inherent in the formation of estimates, together with past experience and expectations of
future events that are believed to be reasonable under the circumstances. Actual results in the future could differ from
such estimates.

Certain areas of financial statements require management to make judgements and estimates in application of accounting
policies and measurement of reported amounts. These are continuously monitored for any factors that would lead to a
change in assumption or lead to a different decision. Any changes in estimates are accounted for prospectively.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial vear are noted below with reference to relevant notes containing futther
assessment of the nature and impact of the assumptions,

In the process of applying the Company’s accounting policies, management has made the following estimates judgments,

apart from those involving estimations, which have the most significant effect on the amounts recognised in the financial
statements:
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NOTES TO THE FINANCIAL STATEMENTS
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4,

Critical accounting estimates and judgements (Continued)
Satisfaction of performance obligation

The Company is required to assess cuch of its contracts with customers to determine whether performance obligations are
satisficd vver time or at a point in time in order to determine appropriate methed of recognising revenue. The Company
has assessed (hat based on the contract. the Company does not create an asset with an alternative use to the Company, the
customer simultaneously receives and consumes the benefits provided by the Company’s performance as the Company
perform and usually has an enforceable right to payment for performance completed to date. [n these circumstances the
Company recognises revenue over time and in other cases, revenue is recognised at a point in time.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The
Company determines the business model at a leve! that reflects how Companys of financial assets are managed together
to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of
the assets and how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost or FVOCI that are derecognised prior to their maturity to understand the reason
for their disposal and whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether

Significant increase in credif risk

ECL are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECI. assets for stage 2 or stage
3 assets, An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. IFRS 9 does
not define what constitutes a significant increase in credit risk. In assessing whether the credit visk of an asset has
significantly increased the Company takes into account qualitative and quantitative reasonable and supportable forward
looking information.

The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to seitle the receivables. The Company has identified the GDP of the country in
which it sells its goods to be the most relevant factor, and accordingly adjusts the historical foss rates based on expected
changes in these factors.

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option. Extension optiens (or periods after termination options)
are only included in the fease term if the lease is reasonably certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged to
exercise {or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a significant
change in circumstances occurs, which affects this assessment, and that is within the contrel of the lessee. During the
current financial year, there has been no revision in the lease terms,

Going concern

The Company’s management has made an assessment of the Company’s ability to continue as a going concern and is
satisfied that the Company has the resources to continue in business for the foreseeable future. Furthermore, the
management is not aware of any material uncertainties that may cast significant doubt upon the Company’s ability to
continue a going concern, Therefore, the financial statements are prepared on a going concetn basis.

Classification of investiments

Estimates and underlying assumptions ate reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revisions affect both current and future periods.

The significant management estimates and key assumptions concerning the future and other key sources of estimation

uncertainty at the reporting date, that have a significant risk of causing material adjustment to the carrying amounts of
assets and liabilities within the next financial year are:

17



MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. Critical accounting estimates and judgements (Continued)

Usefid lives of property, plant and equipment and right of use assets

The Company's management determines the estimated useful lives of its property. plant and cquipment and right of use
assets for caleulating depreciation and amortisation. This estimate is determined after considering the expected usage of
the asset or physical wear and tear. Management reviews the residual value and uscful lives annually and future
depreciation charge would be adjusted where the management believes the useful lives differ from previous estimates.

Use of incremental rate of borrowing
For measuring the lease liability, the Company discounted the lease payments based on its incremental rate of borrowing
as on | January 2022, i.e. 6%. The definition of incremental borrowing rate states that the rate should reftect what the

Company would be charged to borrow over a similar term and under similar circumstances. To determine an appropriate
rate, the Company has obtained the relevant information from its bankers
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.
NOTES TO THE FINANCIAL STATENMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

6. Intangible assets
2023 2022
QR QR

Cost
As at | January 4,899,628 2,810,481
Additions during the year 700,144 2,089,147
As at 31 December 5,599,772 4,899,628
Accumulated amortization
Asat 1 January 2,694,048 2,279,175
Amortization during the year 672,409 414,873
As at 31 DPecember 3,366,517 2,694,048
Net book value
As at 31 December 2,233,255 2,205,580

*Intangible assets represent computer software and license with 5 years useful lives.
7. Leases

The lease represents the discounted values of future lease payments for the lease’s office premises and staff
accommodations.

The movement of the lease at the end of the reporting period is as follow:

2023 2022

Right-of-use assets QR QR
As at 1 January 7,682,367 10,493,936
Add: Additions during the year - 3,571,153
Less: Depreciation expense (4,325,983) (6,382,722)
As at 31 December 3,356,384 7,682,367
Lease liabilities 2023 2022
QR QR

| As at 1 January 7,690,394 10,230,266
Add: Additions during the year - 3,571,153
Add: Interest on lease liabilities 310,312 636,887
Less: Repayment of lease liabilities (4,690,980) (6,747,912)
As at 31 December 3,309,726 7,690,394
Current portion 3,309,726 4,380,667
Non- Current portion - 3,309,727
As at 31 December _ 3,309,726 7,690,394
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.5.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

8. Envestment in Joint Venture

2023 2022
OR QR
a)  Mosanada-Como facility Management Services (MCFM) 9,568,509 7,607,982
b) Mosanada-Arena Consulting Service (MACS) 32,322,301 -
41,890,810 7,607,982

Share of profit results in joint ventures
a) Mosanada-Como facility Management Services (MCFM) 1,544,766 4,640,145
b) Mosanada-Arena Consulting Service (MACS) 12,498,709 —
14,043,475 4,640,145

a) Mosanada-Como facility Management Services (MCFM)

The company engaged in a joint venture with “Coma facility management services W.L.L” on a 50:50 profit sharing basis
named “Mosanada-Como Joint venture Integrated Facilities Management” which is unincorporated with the place of
business in the State of Qatar. The Joint venture primarily engages in providing Integrated Facilities Management for the

Qatar Petroleum (Qatar Energy) headquarters.

Based on the agreement signed with the Como facility management services W.L.L, both the companies have commenced

activities on 2 February 2021 for a period of 5 years.

2023 2022

QR QR

Mosanada-Como Joint Venture- Integrated Facilities Management 50:50 50:50
The movement in the investment in joint ventures account is as follows:

2023 2022

QR QR

Balance as at 1 January 7,607,982 4,812,824

Net movement of working capital requirements 415,761 (1,844,987)

Share of resuit from joint venture 1,544,766 4,640,145

Balance as at 31 December 9,568,509 7,607,982

The following tables summarizes the financial information of joint venture included in its own separate financial

statements:

Financial position

2023 2022

QR QR

Non-current assets 1,246,023 893,916

Current assets 35,272,652 41,959,114

Non-current liabilities (764,740) (476,358)

Current liabilities (13,405,787) (23,869,140)

Net assets 22,348,148 18,507,532

Company’s share in net assets (50%) 11,174,074 9,253,766
Results of operation

2023 2022

QR QR

Revenue 40,393,701 59,272,507

Expenses (37,304,169) {49,992,216)

Net profit 3,089,532 9,280,291

Company’s share in profit of joint ventures (50%) 1,544,766 4,640,145
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MOSANADA FACILITY MANAGEMENT SERVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEEAR ENDED 31 DECEMBER 2023

8.

[nvestment in Joint Venture {Continued)
b) Mosanada-Arena Consulting Service (MACS)

The company engaged in a joint venture with “Lima Management Consulting W.L.L” on a 50:50 profit sharing basis
named “Mosanada-Arena Consulting Scrvices (MACS)” which is unincorporated with the place of business in the State
of Qatar. The Joint venture primarily engages in providing fntegrated Facilities Management for the Public Works
Authority.

Based on the agreement signed with the Lima Management Consulting W.L.L”, both the companies have commenced
activities on 10 April 2023,

2023
QR
Mosanada-Arena Consulting Services 50 : 50
The movement in the investment in joint ventures account is as follows:
2023
QR
Balance as at 1 January -
Net movement of working capital requirements 19,823,592
Share of result from joint venture 12,498,709
Balance as at 31 December 32,322,301

The following tables summarizes the financial information of joint venture included in its own separate financial
statements:

Financial position

2023

QR

Non-current assets 385,949

Current assets 55,074,123

Current liabilities (2,147,410)

Net assets 53,312,663

Company’s share in net assets (50%) 26,656,331

Results of operation

2023

QR

Revenue 78,425,452

Expenses {53,428,033)

Net profit 24,997,419

Company’s share in profit of joint ventures (50%) 12,498,709
Trade and other receivables

2023 2022

QR QR

Trade receivables 37,279,490 47,688,024

Prepayments 1,848,939 2,573,786

Security deposits 1,154,635 1,238,120

Other receivables 520,803 234,970

Advance to suppliers 25,933 33,490

40,829,800 51,768,390
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0. Contract assets
2023 2022
OR QR
Unbilled revenue - current 13,846,037 17.248,784
13,846,037 17,248,784

Caontract assets represent the Company’s right on consideration for services provided but not bitled at the reporting date,
atl the balance are current in nature.

1. Cash and cash equivalents
2023 2022
QR QR
Cash in hand 13,745 5,719
Cash at bank — current account (i) 28,681,222 24,837,554
Cash at bank — term deposits account (ii) 23,000,000 55,000,000
Cash and bank balances 51,694,967 79,843,273

(i)  Cash held in bank current accounts earns no interest.

(if) Cash held in short term bank deposit accounts mature within 30 days earns fixed interest at 3.5 % - 5% per annum
{2022 1.2% - 3.5 %). During the year, the Company earned interest income of QR 2,024,142 (2022: QR 979,180).
Short-term bank deposits are for a period of monthly maturity basis.

12, Share capital

As at 31 December 2023 and 2022, the authorized shares of 1,500,000 at QR 10 par value were issued and paid. The share
capital amounting to QR 15,000,000 is distributed among shareholders as follows:

% Shareholding

Nameofshareholder Country of 31 December 31 December
incorporation 2023 2022
Aspire Zone Foundation Qatar 45% 45%
| Qatar Olympic Committee Qatar 30% 30%
Cushman and Wakefield (Qatar) Holding Pty. Ltd Australia 25% 25%
100% 100%

13. Legal reserve

In accordance with Qatar Commercial Companies Law and the Company’s Articles of Association, the Company must
transfer 10% of the annual net profit to a legal reserve account, The Company resolved to discontinue the annual transfers
as the reserve totals 50% of the share capital. The reserve is not available for distribution except in the circumstances
stipulated for in the Commercial Companies Law and Company’s Article of Association.

14. Employees' end of service benefits
2023 2022
QR QR
Balance as at the beginning of the year 18,798,312 15,340,379
Provision provided during the year 3,761,981 5,670,321
Payments made during the year {6,334,845) (2,212,388)
16,225,448 18,798,312
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15, Trade and other payables
2023 2022
QR QR
Trade payables 1,935,760 1,230,026
Accrued expenses 2,902,368 5,822,195
Provisions for bonus 16,301,081 21,881,492
Income tax payabie 1,656,861 2,860,755
Provisions for feave salaries and air tickets 2,724,835 3,472,451
Other payables 30,720 30,720
25,551,625 35,297,639
16. Revenue
The following sets out the disaggregation of the Company’s revenue from contracts with customers:
a)  Type of services
2023 2022
QR QR
Facility management services 181,149,091 271,613,429
by Timing of satisfaction of performance obligation
2023 2022
QR QR
Services transferred at over time — short term 181,149,091 271,613,429
¢} Customer relationship
2023 2022
QR QR
Third party customers 121,465,426 223,936,471
Related party 59,683,665 47,676,958
181,149,091 271,613,429
17. Cost of revenue
Note 2023 2022
QR QR
Salaries and employee related costs 100,732,839 150,728,146
Depreciation of right-of-use assets 7 4,325,983 6,382,722
Rent 3,722,994 4,855,380
Travel and transportation 3,140,479 3,471,572
Software maintenance 2,746,396 3,327,890
Communication 773,974 868,479
Depreciation of property and equipment ] 710,514 727,120
Amortization of intangibles 6 672,469 414,873
Bank charges 657,577 653,213
Printing and stationery 408,187 649,035
Repairs and maintenance 266,206 192,962
Insurance 85,176 94,895
Supplies and utilities 61,553 114,356
Professional fecs 16,000 57,200
Others 259,634 421,973
118,579,981 172,959,816
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18. General and adnuinisteative expenses
2023 2022
QR QR
Salaries and empioyec related costs 6,198,834 6,164,580
Professional fees 721,178 94,705
Entertainment 21,029 102,979
Travel 53,057 88,569
Bank charges 45,238 85,027
Communication 2,610 2,510
Qthers 66,380 23,626
7,178,326 6,561,996
19. Dividend

On 18 May 2023 at the Annual General Assembly Meeting of Board of directors, a final dividend of QR 45 per share
amounting to QR 67,500,000 was declared in respect of the profit for the year ended 31 December 2022.

20. Income tax payable
The reconciliation of profit before income tax benefit in the statement of comprehensive income to the taxable profit
computed at the statutory income tas rate for the year ended 31 December 2023 and 2022 is as follows:
2023 2022
QR QR
Profit before income tax 71,345,411 97,368,255
Adjustments:
Non- deductible depreciation 4,384,481 4,613,649
Non- deductible reserves or provisions 18,817,214 28,791,761
Less - reversal/payment for provisions (28,272,660) (16,343,477)
Taxable profit before application of taxable losses available for carry forward 66,274,446 114,430,188
Add: Taxable losses available for carry forward at beginning of the year - —
Taxable profit available for at end of the year 66,274,446 114,430,188
Share of profit attributable to the foreign shareholders 25% 25%
Effective tax rate for the share of profit attributable to the foreign shareholders 10% 10%
Income tax payable 1,656,861 2,860,755
The income tax due which is 10% of the profit share of foreign partners in the total taxable income wilf be borne by the
foreign partners directly.
21. Related party disclosures

In the normal course of its business, the Company enters into transactions with the parties who fall under the definition of
a related party as per IAS 24 “Related party disclosures”. The details of the balances with such related parties during the
year are as follows:

a)  Transaction with related parties

2023 2022
Name of related party Nature of transactions QR QR
Aspire zone foundation Revenue from rendering 59,683,665 47,676,958

services
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22.

Related party disclosures (Continued}

b)Y Due from related parties

2023 2022

Name of related party Relationship QR QR
Aspire zone foundation Sharcholder 13,634,673 12,057,310
Cushman and Wakefield {Qatar) Holding Pty. Ltd Shareholder 1,661,861 2,865,755
15,296,534 14,923,065

The amounts due from/to related parties are unsecured, non-interest bearing, unimpaired and are receivable/ payable
on demand.

¢} Key management compensation

For the years ended 31 December, compensation of the key management personnel paid as follows,

2023 2022

QR QR

Directors’ remuneration 5,460,000 3,255,000
Short term benefits 4,415,220 4,415,220

9,875,220 7,670,220

Financial risk and capital management

The Company has exposure to the following risks from its use of financial instruments:

a)} Credit risk
b) Liquidity risk
¢) Capital risk

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
fiamework. The board has established a finance committee which is responsible for developing and monitoring the
Company’s risk management strategy and policies. The committee reports regularly to the board of directors on its activities.
There have been no changes to the Company’s exposures to risk or the methods used to measure and manage these risks
during the year.

The Company audit committee oversees how management monitors compliance with the Company’s risk management
policies and procedures and reviews the adequacy of the risk management framework in the light of the risks faced by the
Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligations. The Company’s exposwie to credit risk is influenced mainly by the individual characteristics of each
counterparty.

Credit risk arises on trade receivables and contract assets, on investments in debt securities, other receivables such as loans
to related parties, cash and cash equivalents and deposits with financial institutions.

The credit risk on bank balances is limited because the counterparties are banks with high credit ratings assigned by
international credit-rating agencies. Bank balances are held with reputed banks in and outside Qatar. Given this,
management do not expect these banks to fail on their obligations,

Trade receivables, contracts assets and lease receivables. have adopted the same simplified approach and loss allowance is
calculated based on lifetime expected credit losses. Contract assets and trade receivables are determined to have the same
credit risk exposures as fundamentally based on the same custemers.
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22,

Financial risk and capital management (Continued)
Credit risk {Continued)

To measure the expected eredit losses, management has used historic data % of settied sales per days overdue. This data
was analysed further to create a profile by segment, region, product/ service olfered and type of customer.

The Company’s maximum exposure to credit risk as at the reporting date is the carrying amount of its financial assets,
which are the following:

The Company’s current credit risk grading framework comprises the following categories:
pary g g p £

Category Description Basis for recognising
expected credit losses

Performing The counterparty has a low risk of default and does not have any  12-month ECL
past-due amounts

Doubtful Amount is >30 days past due or there has been a significant Lifetime ECL — not credit-
increase in credit risk since initial recognition impaired

In default Amount is >90 days past due or there is evidence indicating the Lifetime ECL — credit-impaired

asset is credit-impaired

Write-off There is evidence indicating that the debtor is in severe financial ~ Amount is written off
difficulty and the Group has no realistic prospect of recovery

The tables below detail the credit quality of the Company’s financial assets, contract assets and financial guarantee
contracts, as well as the Company’s maximum exposure to credit risk by eredit risk rating grades.

st o b G e Mo
Trade receivables 9 Lifetime ECL 37,279,490 - 37,279,490
Contract assets 10 Lifetime ECL 13,846,037 - 13,846,037
Due from related parties 21 Lifetime ECL 15,296,534 - 15,296,534
Bank balances I 12-month ECL 51,681,222 - 51,681,222
As at 31 December 2022

Trade receivables 9 Lifetime ECL 47,688,024 - 47,688,024
Contract assets 10 Lifetime ECL 17,248,784 - 17,248,784
Due from related parties 21 Lifetime ECL 14,923,065 - 14,923,065
Bank balances 11 12-month ECL. 79,837,554 - 79,837,554

Note (i) For trade receivables, contract assets and due from related parties, the Company has applied the simplified
approach in IFRS 9 to measure the loss allowance at lifetime ECL. The Company determines the expected credit losses
on these items by using a provision matrix, estimated based on historical credit loss experience based on the past due status
of the debtors, adjusted as appropriate to reflect current conditions and estimates of future economic conditions.
Accordingly, the aging of trade receivables as at 31 December follows:

Accordingly, the aging of trade receivables as at 31 December follows:

Days past due
121-

At 31 December 2023 Upto30  31-60 61-90 91-120 365  Over 365

days days days days days days Total

QR QR QR QR QR QR
Expected credit foss rate - - - - - - -
Gross carrying amount 10,441,870 1,628,068 20,036,965 3,462,750 - 1,709,837 37,279,490
Impairiment Joss allowance — - - - - - -
Net trade receivables 10,441,870 1,628,068 20,036,965 3,462,750 - 1,709,837 37,279,490
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22.

Financial risk and capital managenent {Continued)
Credit rislk (Continued})
Accordingly, the aging of trade receivables as at 31 December follows:

Days past due

Upto30  31-60 61-90 91-120 §21-365  Over 365
AL 31 December 2022 days days days days days days Total

QR QR QR QR QR QR

Expected credit loss rate - - - — - - _

Gross carrying amount 22,293,327 17,722,572 7,660,965 - 11,160 — 47,688,024
Impairment foss allowance - - - e - - -
Net trade receivables 22,293,327 17,722,572 7,660,965 — 11,160 — 47,688,024
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset, The Company’s approach to managing liguidity is to
ensure, as far as possible, that it will have sufficient liguidity to meet its liabilities when they are due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below summarizes the contractual undiscounted maturities of the Company’s financial liabilities at the reporting
date. The Company’s financial liabilities include any contractual interest payments,

Less than Between Between Over 5
As at 31 December 2023 1 year 1 and 2 years 2 and 5 years years Total
QR QR QR QR QR
Lease liabilities 3,309,726 - - - 3,309,726
Trade payables 1,935,760 - - - 1,935,760
5,245,486 - - - 5,245,486
As at 31 December 2022
Lease liabilities 4,380,667 3,309,727 - - 7,690,394
Trade payables 1,230,026 - - - 1,230,026
5,610,693 3,309,727 - - 8,920,420

Capital risk management

The Company’s objectives when managing capital are to safeguard the entity’s ability to continue as a going concern, so
that it can continue to provide returns to the shareholder and to provide best returns on capital investment by pricing services
commensurately with the level of risk.

The Company sets the amount of capital funds in accordance with the planned level of operations and in proportion to the
levels of risk. The Company manages the shareholder’s Tunds and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to the shareholder, return capital to the shareholder, or realise assets
in order to reduce debt. The Company’s equity comprises share capital, legal reserve and retained earnings.

The Company is not subject to externally-imposed capital requirements.
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23.

24,

25,

26,

Fair value measurement
Financial instruments consist of financial assets and financial liabilities.

Financial ussets:
The Company’s principal financial assets inciude trade and other receivables, cash and bank balances, due [rom related
partics and contract assets.

Financiul linbilities:
The Company’s significant financial liabilities include lease labilities, due to rclated parties and trade and other payables.

Accounting policies for key iters of financial assets and liabilities are set out in Note 3.

Fair value of financial instruments:

Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable and willing
parties on an arm’s length basis, Since the separate financial statements have been prepared under the historical cost
convention, the carrying values of the Company’s financial instruments as recorded could therefore be different from their
fair values. However, in the opinion of the management, fair values of the financial assets and liabilities are not considered
significantly different from their book values as most of these items are short-term in nature or reprised frequently.

Contingent liabilities

Company has contingent liabilities in respect of performance bonds and tender bonds arising in the ordinary course of
business Bank facilities are secured by the personal guarantee of shareholders.

2023 2022

QR QR

Performance bonds 122,100,113 109,829,403
Tender bonds - 1,750,000
122,100,113 111,579,403

Subsequent events

There were no significant events after the reporting date, which have a bearing on these financial statements,
Comparative figures

Certain comparative figures have been reclassified to conform to the presentation in the current year’s financial statements,
However, such reclassification does not have any effect on the net income, net assets and equity of the previous year.
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